Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 OTTAWA 04031 182108Z 
ACTION DLOS-09 

INFO OCT-01 EUR-12 10-13 ISO-00 EB-07 INT-05 TRSE-00 
L-03 SAL-00 COME-00 OES-07 CIAE-00 INR-07 NSAE-00 
SIL-01 LAB-04 /069W 

190817Z 068672/12 

R 182053ZMAY 77 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 3511 
USMISSION USUN NEW YORK 
INFO AMCONSUL TORONTO 


LIMITED OFFICIAL USE OTTAWA 04031 

FOR LOS DELEGATION 
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TAGS: PLOS, CA 

SUBJECT: LOS DEEP SEA BED MINING 

REE: STATE 87490/1 

1 . VISIT BY AMBASSADOR TO SUDBURY NICKEL MINING CENTER 
MAY 16 REVEALED THAT LOCAL LEADERS HAD INDEED BELIEVED 
DISTORTED VERSION OF U.S. POSITION ON DEEP SEA BED 

MINING ACCORDING TO WHICH NICKEL MARKET GROWTH ESTIMATED 
TO BE 6 PERCENT WOULD BE A FLOOR FOR SEA BED OPERATIONS, 

AND HAD BEEN EXPRESSING CONCERN TO OTTAWA. 

2. NEITHER LOCAL OFEICIALS NOR INDUSTRY OR LABOR 
LEADERS EXPRESSED CONCERN AT REAL U.S. POSITION. SUDBURY 
NICKEL INDUSTRY, THEY SAY, IS "SULPHUR CONSTRAINED." 

THAT IS, PROGRESSIVE REDUCTION IN ALLOWABLE SULPHUR 
EMISSIONS, AS DECREED BY PROVINCE, NOW PREVENTS AND 
WILL CONTINUE TO PREVENT SIGNIFICANT ADDITION TO EXISTING 
CAPACITY, ALTHOUGH SUBSTANTIAL RESERVES EXIST AND COSTS 
LIMITED OFFICIAL USE 
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ARE LOWER THAN IN LATERITE OPERATIONS. THUS, SUDBURY 
DOES NOT EXPECT TO BE BIDDING FOR MUCH IF ANY OF FUTURE 
MARKET GROWTH EVEN THOUGH IT IS MOST EFEICIENT AND 
LARGEST PRODUCER IN WORLD. 

3. AGAINST THIS BACKGROUND, GOC POSITION THAT CAP BE 
SET AT HALF DEMAND GROWTH APPEARS EVEN LESS JUSTIFIED. 
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4. REFTEL GUIDANCE MOST HELPFUL. ENDERS 
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